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n the wake of GSP plus status to
Pakistan by the EU, the compliance
issues have been one of the major
barriers curtailing Pakistan's export
sectors to exploit the full potential of
this scheme. Many industrial sectors
have the potential to escalate exports if
they fulfil the compliance demands of
foreign buyers.
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required to upgrade the supply chains,
infrastructure, and equipment to meet
the requirements specified in the
st a n d a r d s. S e c o n d , a c c e ss t o
technical expertise on how to go about
achieving some certifications poses a
significant problem due to a lack of
adequately qualified consultants for
those certifications.

However, it would be wrong to
conclude that compliance remains an
easy option for many Pakistani
m an u fact u r ers an d pr odu cers.
Achieving these certifications has two
major constraints. First, cost of
cer tification puts considerable
financial strain on small and medium
exporters who, in addition to paying the
cost of acquiring the certification, are

As a pre-requisite to implementation of
these training activities, a demanddriven approach was taken to assess
which standards the key industrial
sectors i.e. horticulture, processed and
raw meat, surgical instruments,
readymade garments, leather, electric
fans, and cutlery required and what are
the gaps in the skill set of the current
consultants available in the country. To

this respect a survey was carried out by
TRTA II to identify the management
systems (quality, environment, food
safety, Global GAP, CSR, CE mark etc.)
required by seven selected sectors and
to collect an insight into the skill level of
the consultants available in the market.
The findings have been presented in the
report “Assessment and Analysis of
Cer tification Requirements for
Selected Export Sectors of Pakistan”.
TRTA II has undertaken these arduous
tasks of compliance where by
engaging the International Exper t,
guidance has been provided to 6
manufacturers from Electric Fans and
Protective Gears sectors on CE
marking directives including Low
Voltage Directive (LVD), Electro
Magnetic Compatibility Directive
(EMC) and Personal Protective
Equipment (PPE) to achieve CE
marking.
Based on assessment repor t the
certified training courses have been
conducted by TRTA-II to abridge the
existing gap of demand and supply of
the services to the enterprises of the
selected sectors in enhancing their
compliance por tfolio. TRTA II has
collaborated with Pakistan Council of
Scientific & Industrial Research

(PCSIR) and the Bureau Veritas
Certifications for this activity. A number
of sectoral associations including,
Pakistan Readymade Gar ments
Manufacturers & Expor ters
Association (PRGMEA), Surgical
Instruments Manufacturers
Association of Pakistan (SIMAP),
Pakistan Electric Fans Manufacturers
Association (PEFMA), Pakistan Cutlery
Association (PCSUMEA), Mango
Growers Association Multan.
Ten cer tified trainings have been
selected including, Awareness and
Internal Auditing Social Accountability
(SA-8000), SA-8000 Lead Auditor,
Food Safety System Cer tification
(FSSC) – 22000 LA, Supplier Ethical
Data Exchange (SEDEX), Traceability,
Good Manufacturing Practices (GMP),
Awareness and Internal Auditing British
Retail Consortium (BRC), BRC LA,
Global Good Agriculture Practices
(G.A.P.) and ISO 13485 (QMS Medical
Devices). Around 170 personnel have
participated in these certified trainings
mainly from the private sector.
I hope this initiative will facilitate the
local industry to reap benefits of GSP+
Scheme of EU.

MESSAGE CORNER
stakeholders to enlarge the market
share of Pakistani products at
international level.

Rana Tanveer Hussain
Federal Minister for
Science and Technology

M

inistr y of Science and
Technology has a privileged
role in the growth and
expansion of science and technology in
the country with a focus on economic
growth through the development of
science policy, programmes & projects
to enhance scientific and technological
development. Pakistan is striving to
establish a durable and sound scientific
and technological capacity. This is
imperative as the industrialization must
aim to attain the competitive advantage
in the international market. Although
the efforts have been made time and
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again, to enhance the technological
capabilities of the country to improve
international competitiveness but the
national objectives can only be fully
achieved when the SMEs of the country
set themselves on a new path to
increase industrial productivity, quality
of products and services and better
marketing. To reflect the importance of
productivity and quality Government of
Pakistan has declared 2016 as the year
of productivity, quality and innovation.
This will cer tainly require
unprecedented amount of effort with
extraordinary perseverance by all the

MoST has been working very closely
w i t h T RTA I I o n a n u m b e r o f
interventions and is playing its role to
realize the expected outcome and
impact of these interventions. MoST
has been part of the magnanimous
effort to develop and finalize National
Quality Policy with the extensive
support from TRTA II programme.
In addition, the Government of Pakistan
has approved a certification incentive
programme for SME's to facilitate the
implementation of compliance
requirements of high end markets such
as EU and USA. This will also help
industry to reap full benefits of the GSP
Plus status awarded by EU to Pakistan.
This initiative of Government of
Pakistan is basically to build and ups c a l e t h e T RTA I I p r o g r a m m e
interventions on the assessment of
Cer tification requirements of the
selected expor t sectors and the
recently TRTA suppor ted cer tified

trainings of consultants and personnel
of enterprises.
MoST appreciates the achievements
made under EU funded TRTA II
programme. As TRTA II programme is
ending in May 2016, we seek to revisit
the achievements and impact of the
technical assistance under this
programme in order to assess their
sustainability and contribution to
national development strategies and
plans, in particular the Vision 2025,
and to identify strategic directions for
further up scaling of the interventions
to fur ther increase outreach and
impact.
In this context, on behalf of MoST I
would like to extend all the support in
consolidation, conceptualization and
development of new programmes &
projects, fortifying the
transformational efforts for Pakistan
through export led growth for the
economic development and
employment generation.

HIGHLIGHTS
Stakeholders' Consultative Forum: “Export-led Value Chain
Development for Employment and Growth”

T

he speakers at Stakeholders' Consultative Forum
organized by the Federal Ministry of Industries
and Production (MoIP) have recommended to
explore Dairy, Hor ticulture, Fisheries and Light
Engineering sectors to expedite the export-led value
chain development for employment and growth in the
country. The two-day Consultative forum was opened
with assistance of the Small and Medium Enterprises
Development Authority (SMEDA) to compile
recommendations on “Export-led development for
employment and growth”. The forum was conducted
under auspices of European Union funded Trade
Related Technical Assistance (TRTA-II) Programme,
implemented by UNIDO in association with ITC and
WIPO.
The Federal Secretary for Industries & Production Mr.
Muhammad Arif Azim inaugurated the Dialogue. He
said that it is very important to discuss the gaps and
issues faced within these sectors so necessary steps

can be taken to overcome them and this will take
Pakistan's trade further at a global level. He also
thanked all par tners and stakeholders for their
invaluable efforts; especially EU, UNIDO and SMEDA
for supporting such initiatives.
The main focus of the forum was to highlight key
achievements made by the TRTA programs since 2004
and as it approaches closure in May 2016, what areas
related to employment generation and pro-poor and
rural development may be addressed as next steps to
build on TRTA successes. These interventions would
be in line with the government's Vision 2025 agenda.
This Forum was attended by more than 25 participants
from public and private sectors. From the public sector,
representatives from Ministry of Commerce, Ministry
of National Food Security and Research, Ministry of
Science and Technology, Ministry of Por t and

Federal Secretaries Mr. Arif Azim, Mr. Tariq Bajwa, Mr. Muhammad Abid Javed, CEO SMEDA Mr. Alamgir Chaudhry with
UNIDO and TRTA Officials Mr. Esam Alqararah, Mr. Steffen Kaeser, Mr. Bruno Valanzoulo and Mr. Badar ul Islam at the forum

EU Head of the political and trade section
Mr. Johan Sorensen addressing the participants of the
stakeholders consultative forum

Shipping, Economic Affairs Division, Planning
Commission, Pakistan Council of Scientific and
Industrial Research (PCSIR), Trade Development
Authority Pakistan (TDAP), Pakistan Institute of Trade
and Development (PITAD) and “Aik Hunar Aik Nagar”
(AHAN). From the private sector, representatives from
the Fisheries Development Board, fan manufacturers,
light engineering goods, automotive parts, dairy and
horticulture sectors attended the forum. Mr Noman
Wazir from KPK and Eng. Jabbar provided keen insight
on the needs and development of the industrial
sectors.
The key output of this 2-day forum is a concept note, a
strategic paper on key areas of intervention in specific
sectors, that may be used as a template for
development of project documents that the
government can then use to mobilize both national and
international funds.

EUD visit to Sargodha

H

.E. Jean-François Cautain the Ambassador of
European Union Delegation (EUD) to Pakistan
visited Sargodha on 27 January 2016 to
observe the support provided by the European Union
funded Trade Related Technical Assistance II (TRTA II)
programme for the Kinnow sector in Pakistan.
Development Advisor for Trade and Economic
Cooperation, Ms. Roshan Ara also accompanied the
Ambassador.
H.E. Jean-François Cautain and the delegation paid
visit to a Kinnow farm and witnessed different farm
activities; such as furrow irrigation system, fertilizer

The Ambassador of EUD H.E. Jaen-François Cautain at the
kinnow farm in Sargodha

application and use of Kinnow harvest bag. The
delegates appreciated the efforts of the TRTA II
Programme for introducing the Furrow Maker and
Kinnow Harvesting Bag. The farmers informed the
Ambassador that the furrow irrigation system saves at
least 40% water and now they are able to effectively
irrigate the whole orchard which was previously not
possible with the water available. He further informed
that after adopting the practices suggested in the
Codes of Practices developed by the TRTA II
programme, the yield has increased by at least 25%
and the losses have also reduced.
The delegates also visited the Citrus Research Institute
(CRI). At CRI, Mr Altaf-ur-Rehman Khan and Mr Abdul
Aziz briefed the delegates about the TRTA II
interventions in Kinnow sector. After the briefing at CRI,
the delegates visited the Kinnow Export Pack House,
i.e., Mateela Kinnow Factory. At Mateela Kinnow
Factory the EU officials witnessed the Kinnow
processing procedures for export purposes. The
exporters praised TRTA II's efforts of introducing the
Pakistan Kinnow as a Juiceable mandarin in the high
end markets. The EU delegation was accompanied by
Mr. Badar ul Islam and Mr. Aurangzaib from United

EU delegation at Mateela Kinnow Factory, Sargodha

Nations Industrial Development Organization (UNIDO).
TRTA II has assisted the farmer community in this
region with numerous initiatives; these include
development of Codes of Practice through the Farmer
Field Schools, capacity building of the national
institutions, development of clusters for conducting
Farmer Field Schools, training of Master Trainers,
introduction of Furrow Maker and the Kinnow
Harvesting Bag and Market Linkages through
international exposure, participation in trade fairs and
by organizing B2B meetings to help increase exports
and bring about improvements in the supply chain.
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HIGHLIGHTS
PT lab assessed by PNAC for Accreditation

T

he Lead and Technical Assessors from PNAC
conducted the final assessment of the National
PT provider housed at the NPSL on 29th & 30th
March 2016. They recommended that Accreditation
be granted to this PT Scheme to ISO 17043, following
the closure of a few minor non-conformities. This in
itself is a major achievement and now the numerous
accredited laboratories in Pakistan will be able to
participate in the PT scheme locally reducing their
overhead costs for participation in comparison to
international PT schemes, reducing the turnaround
time for the analysis of PT results to be communicated
to the labs and more importantly allowing Pakistan to
save up on the foreign exchange that the laboratories
would need to spend for participation in international
PT schemes.
Through the commitment of the PCSIR and the
Ministry of Science & Technology, complemented by
the technical assistance and trainings provided under

PNAC lead and technical assessors at the PT lab in NPSL Islamabad

the EU-funded TRTA II programme, this PT scheme
will now be self-sustainable after 3 years. This was
made possible by MoST when it approved a 3-year
PC1 project worth USD 550,000 to establish the
National PT Scheme at NPSL.

Today, Pakistan has two accredited PT schemes, one
in the public sector and one in the private sector, which
will create a healthy competitive environment with
prospects of growth, development and employment
generation.

PGDC at AUP accredited by REHIS

EUD Ambassador H.E. Jaen-François Cautain awarding the REHIS Accreditation certificate to Mr. Hamid Ullah Shah,
Dean at University of Agriculture Peshawar

U

NIDO under the framework of Trade Related
Technical Assistance (TRTA II) Programme
funded by European Union launched the Post
Graduate Diploma Course (PGDC) in Food Safety and
Controls in three selected universities. The University
of Agriculture Faisalabad (UAF) and the University of
Veterinary and Animal Sciences (UVAS), Lahore are in
Punjab province and the University of Karachi (UoK) is
in Sindh province. These three universities (UAF,
UVAS and UoK) were identified as the top three in the
country, based on their technical skills (faculty),
facilities/infrastructure and collaborative work with
other donor agencies.
The provincial assembly of Khyber Pakhtunkhwa
(KPK) province has passed the legislative bill for the

establishment of KPK food authority and the Health
Department KPK has now started the process of
establishment of the KPK food authority. The new food
authority in KPK will need qualified human resource to
effectively implement the food safety controls. To
strengthen the Food Safety Controls through the
provision of qualified human resource, TRTA II, after
assessing the capability of the universities in KPK,
selected the University of Agriculture Peshawar for the
launch of PGDC in Food Safety and Controls.
TRTA II national and international experts visited UAP
to verify their capacity and assess the technical skills
(faculty), facilities/infrastructure to launch the PGDC
in Food Safety & Controls. Based on this assessment,

UAP was selected to receive support from the
Programme in implementing new Food Safety
curricula. TRTA II international expert also conducted
the training of the faculty members of the Department
of Food Science and Technology on the development
of teaching and presentation skills in the delivery of
the PGDC in Food safety and Controls. The faculty
members were also given training on inspection of
food and food establishments, including the use of
food inspection kits. The PGDC in Food Safety and
Controls at UAP has now been accredited by the Royal
Environmental Health Institute of Scotland (REHIS).
Students from different disciplines including
Agriculture, Food Science and Veterinary Science
have been enrolled in the PGDC. The Ambassador of
European Union to Pakistan H. E. Jean-Francois
Cautain presented the REHIS Accreditation certificate
to University of Agriculture, Peshawar.

EUD Ambassador H.E. Jaen-François Cautain delivering an
address at the award distribution ceremony in Peshawar
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HIGHLIGHTS
PPD on Draft Law of Trade Dispute Resolution Organization

T

he public private dialogue on Trade Dispute
Resolution Organization (TDRO) draft Law was
organized on 10th February, 2016 at Marriot
Hotel, Islamabad. The draft Trade Dispute Resolution
Act, 2016 has been prepared by a team of domestic
and foreign consultants hired by the International
Trade Centre (ITC), under the EU funded TRTA-II
Programme. The TDRO management provided
guidance and support to the consultants. The draft
law is expected to build an efficient, speedy and
impar tial dispute resolution mechanism for
international trade disputes between Pakistani
businessmen and the foreign counterparts which is
essential for building an equitable, effective and
predictable trade and investment regime in Pakistan. It
is assumed to be protected from the delays,
obstruction and inefficiencies that have become
prevalent in existing multifaceted dispute resolution
mechanisms.
The Federal Minister for Commerce, Engr. Khurram
Dastgir Khan inaugurated the public-private dialogue.
The Minister gave an overview of the recent changes
in the trade governance of Pakistan and stated that
TDRO law is a step in the right direction. He expected
that the TDRO law would positively impact
international trade involving Pakistani entities and
bridging the trust deficit between local and foreign

Federal Minister of Commerce Mr. Khurram Dastgir Khan addressing the PPD participants

performance. The EU Ambassador was of the view
that the TDRO law would enable Pakistan's business
community to have an efficient, judicious and costeffective dispute resolution mechanism.
Mr. Azher Ali Choudhry, Director General PITAD,
provided the background of the public private dialogue
mechanism and the collaboration between ITC and
PITAD for strengthening the research culture in the
policy making.

Participants at PPD

businessmen. He was of the view that the proposed
law was designed to introduce a state-of-the-art,
comprehensive regime for the swift, efficient and
effective resolution of international import and export
complaints and disputes.
He thanked the ITC for providing technical assistance
for developing the TDRO Law. He asked TDRO and ITC
to stay engaged with the stakeholders for further
consultations to fine tune the TDRO law and its
subsequent enactment. He also thanked the EU for
their continuous support in general and in the area of
trade in particular.
The Ambassador of European Union, H.E. JeanFrancois Cautain, highlighted the importance of trade
for Pakistan's economy and shared the initiatives like
the EU GSP plus that are contributing in bringing an
impor tant improvement in Pakistan trade

Special Assistant to the Prime Minister on Law and
Justice Mr.Ashtar Ausaf Ali, stated that the spirit
behind the draft was to enable TDRO to find the most
appropriate ways to resolve trade disputes. Mr. Ausaf
was of the view that the Ministry of Commerce should
conduct more public-private dialogues for generating
discussion on the interpretation of the law and
guidance of traders. The concluding remarks of the
session were made by the Secretary Commerce. He
appreciated ITC for its technical assistance and TDRO
for working efficiently on this impor tant task.
Secretary Commerce, underlying the collaboration
between ministries, confirmed the importance of this
consultative mechanism and confirmed that the

Ministry of Commerce would conduct more public
private dialogues to generate discussion on the TDRO
Law. The Secretary was hopeful that the TDRO law
would bring Pakistan at par with international
community and modern business environment and
that it would positively impact Pakistan's image
abroad.
Renowned panelists from the private and public
sectors attended the dialogue, including Former
Minister for Law Justice and Human Rights Mr. Ahmer
Bilal Soofi, Presidents of leading Chambers of
Commerce and Industry and trade bodies, mediators,
arbitrators and senior government officials. The
public-private dialogue was crucial as it gave a
platform to traders to have their voices heard in the
development of a law that they will be keenly using.
The draf t law is the outcome of extensive
consultations with the stakeholders in the public and
private sectors all over the country. The business
community has expressed great interest in the TDRO
Law, which will change the face of trade dispute
resolution in Pakistan.

Participants of PPD on Draft Law of Trade Dispute Resolution Organization
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TRADE POLICY
Trade Dispute Resolution Organization Law

P

akistan’s export competitiveness has been
hindered by multiple factors, including
internal issues requiring major domestic
regulatory reforms. Currently, the cost of doing
business in Pakistan is high as the complexity of
our regulations and infrastructural bottlenecks are
hurting the exports competitiveness. That is why
the Ministry of Commerce is focusing on fixing the
domestic structural issues that are increasingly
calling for our attention. Series of extensive
consultations with trade associations and other
stakeholders were conducted, to seek suggestions
to improve the domestic trade regulations. In
parallel, we have been active in revamping
Pakistan's trade regime to liberalize the regulatory
environment.
It is in this context that the Ministry of Commerce
has established the Trade Dispute Resolution
Organisation (TDRO) and requested the technical
assistance of Component-1 of the EU funded TRTA
II programme. The proposed TDRO law is one of
the links in the chain of improving the overall
business and trade environment of the country. It is
an important piece of the jigsaw puzzle that will
take Pakistan forward especially in contract
enforcement between private sector entities. This
legislation is being fine-tuned in consultation with
stakeholders and soon this law will be tabled in the
Parliament.

The Ambassador of EUD H.E. Jaen-François Cautain addressing the PPD participants

The ITC facilitated a series of consultation of the
stakeholders in different cities aiming at seeking
their input and incorporating their suggestions in
the draft law.
Hence the necessity of ITC technical assistance
does not end at the drafting of the law, as there is a

strong need for technical assistance in
(i) advocacy to pass the law
(ii) capacity building of arbitrators and mediators
(iii) awareness raising of the private sector to use
the newly implemented mechanism.
Therefore, I would encourage TDRO and ITC to
continue their collaboration in fine tuning the law
by taking all the necessary steps for its proper
implementation and use. We have studied many
developed countries systems and have observed
that it is the cumulated effect of the structural
changes that brings about improvement in the
exports as these systems are not meant to
encourage people to litigate but to give them
confidence to trade with the world in a secure
environment. We expect similar outcomes from
the TDRO Law.
It is this confidence which is crucial to improve
Pakistan's competitiveness and its ability to
export. I thank European Union Delegation and ITC
for assisting the Ministry of Commerce in setting
up this framework of regulations that will serve
Pakistan for many decades to come and will allow
our exporters to compete in the international
market with confidence.

Federal Minister of Commerce Mr. Khurram Dastgir Khan presenting souvenir to
H.E. Jaen-François Cautain Ambassador of EUD
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INSTITUTIONAL CAPACITY BUILDING
Collaboration Between NUST and CCP

C

ompetition Commission of Pakistan has been
provided technical assistance in developing a
module on Academic Aspects of Competition
Law. The module has been developed under the eight
month long mentorship of King's College London for
the training of CCP officers, students of educational
institutions and government training organizations.
Most of the universities in Pakistan do not offer
competition law in their curriculum so it becomes
very difficult for the Commission and the private
sector to find suitable personnel with a sound
background of the competition law. Thus the
Commission has approached different universities
including NUST Business School, NUML and the
Foundation University so that the module is included
in their curriculum of competition law.
The CCP has successfully concluded a training
arrangement with the National University of Science
and Technology (NUST), Islamabad in January 2016.
According to the arrangement, the module on
Academic Aspects of Competition Law has become a
permanent part of NUST's Programme on Economics

of Regulation and Competition Policy. Currently, the
course is being taught in the Spring Semester from
February to July 2016. NUST sees its relevance to the
current job market and the students are expected to
serve in the legal firms and public relevant
organizations including the CCP.
The CCP considers it a step in promoting the culture
of adopting competition law as a career among the

university students. It would help in developing a pool
of young professionals on competition law that are in
high demand in the job market. The CCP is expected
to offer internships to some of the students of this
course at the CCP. These internships would provide a
valuable exposure to the students about the
operations and strategies of the CCP which would go
a long way in their professional growth.

Improving the Consultancy Services in Compliance for Export Sectors

T

he compliance portfolio of an organization
necessarily deals in mitigating the risks it could
face in the local and global markets. For
example if the compliance enforcement is stringent in
a country of export and the supplier is lacking in a
certain Non-Tariff Barrier (NTB) it would risk the
business loss in that particular country. In a number
of examples it has been witnessed that the Pakistani
manufacturers have not been able to export their
products directly and have to rely on the middle man
due to lack of required certifications. As a result they
lose the negotiation power and have to be content
with the withered profit margins.
Secondly, compliance improves the goodwill of the
company; when a company is exhibiting
environmental and socially irresponsible behavior,
the society starts losing its trust in the company and
sales in products and services will eventually drop.
Compliance will ensure that a company can uphold a
positive image and build consumer trust. This also
helps in building consumer loyalty, since consumers
are more likely to return to a service or product from a
trustworthy company.

Certified trainings of consultants and responsible personnel of enterprises of selected sectors: group photo of participants
“SA-8000 awareness and internal auditing” held at Gujrat

prioritize the compliance performance by carrying
out the organizational compliance self-assessment
activity to identify the risks to the business,
organizational compliance policy, how this policy will
help in identification of risk areas, identification of

concerned stakeholders, efforts for transformation of
organizational culture, monitoring of the compliance
activities and commitment from the top management
to develop a living management system not only at
the enterprise level but throughout the supply chain.

The production and industrial sectors should
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INSTITUTIONAL CAPACITY BUILDING

K

eeping in view the importance of compliance
and to deal with the issues of availability of
consultancy services for export sectors of
Pakistan a study on “Assessment and Analysis of
Certification Requirements in selected export sectors
of Pakistan” was conducted under TRTA II Programme.
This report assessed the most prominent types of
certifications requried by 7 exporting sectors of
Pakistan for compliance with international standards.
Based on the results of a survey of 100 exporting firms
and 10 certification bodies, the report discussed the
certification demands of global buyers, the existing
compliance status of exporters, and the certification
that exporters would want to be trained for. The sectors
reviewed include horticulture, processed and raw
meet, surgical instruments, textiles (readymade
garments), leather garments and accessories, electric
fans and cutlery. Based on the survey results, the
report also examined the availability of consultancy
services in each sector. Subsequently 10 certified
trainings were selected to develop a large pool of
consultants. TRTA-II Programme in collaboration with
Pakistan Council of Scientific & Industrial Research
(PCSIR), Ministry of Science and Technology (MoST)
and Bureau Veritas Certifications (BVC), carried out the

intervention “Certified Trainings of Consultants and
Responsible Personnel of Enterprises of Selected
Sectors” to overcome the existing gap of supply and
demand related to the selected certifications.
The expression of interest was advertised in the daily
newspaper on November 17, 2015 and a wide number
of applications were received mainly from private
sector, academia and public organizations. The

Sr. No.

The courses selected are listed in the following table
along with the number of participants against each
course:

No. of Participants

Training Course

1

FSSC 22000 LA

20

2

Awareness & Internal auditing on SA 8000

19

3

Supplier Ethical Data Exchange (SEDEX)

25

4

Traceability

17

5

Good Manufacturing Practices (GMP)

29

6

ISO 13485 (Medical Devices QMS)

23

7

BRC Awareness and Internal Auditing

18

8

Global G.A.P Crops

20

9

BRC LA

16

10

SA 8000 LA

16

This intervention is likely to play an important
role in the near future as PCSIR has taken up
this task in the form of a PSDP project
introducing a “Cer tification Incentive
Programme for SMEs”. The objectives of this
programme are to guide and support 2025
SMEs on a number of certifications mainly
identified in the TRTA II Programme. This
initiative by PCSIR under MoST will enhance
awareness among the SMEs on global
compliance and will be improving international
competitiveness of Pakistani entrepreneurs.
The consultants trained under TRTA II
programme will be playing a vital role in
preparing the organizations for certifications
required to export their products.
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candidates were shor tlisted on the basis of
qualification, experience, organization and relevancy
to the training course in the current job.

Training participant receiving certificate of attendance

SECTORAL SUPPORT
Farmer Field Schools in Kinnow & Mango

D

evelopment of CoPs (Codes of Practice) by
conducting Farmer Field Schools (FFSs) and
Trainings at the Pack Houses, along the critical
points of Mango and Kinnow supply chains was
identified as major activity in the inception report of
TRTA II programme. This was done to provide
comprehensive guidelines to farmers, processors,
exporters and other stakeholders involved, with the
aim to increase production, maximize profit, improve
quality reduce losses and increase exports.
National institutions such as Citrus Research Institute
(CRI), Sargodha, Mango Research Station (MRS),
Multan and University of Agriculture, Faisalabad (UAF)
were identified as having exper tise for the
development of CoPs.
The four plus one approach of the cluster development
has been applied where each cluster has one big
farmer with four or more associated members.
International Expert (IE) trained the staff of the
institutions based on the Global Good Agricultural
Practices (Global GAP), Hazard Analysis Critical
Control Point (HACCP), International Food Standard
(IFS) etc., and developed approach, guidelines for
adoption/adaptation of these practices in Pakistan.
CoPs were tested through a pilot implementation and
finalized based on the results. The finalized CoPs have

been published and are being disseminated for
implementation at mass level.
In order to further disseminate the CoPs beyond the
already assisted farms, TRTA II programme organized
the Training of Master Trainers. The officers of the
Directorate of Extension, Pest Warning and Quality
Control of Pesticides and In-service Agriculture
Training Institute of the Agriculture Department of the
Government of The Punjab and Pakistan Horticulture
Development and Export Company (PHDEC) were
trained as Master Trainers.
TRTA II programme has been extended. In order to
upscale the activities in the extension expansion
phase the TRTA II programme is supporting the
agriculture extension officers to conduct the FFSs in
the ten new farm clusters so that the CoPs are
disseminated in to the masses.
The extension officers conduct the FFS regularly. They
also ensure the implementation of all the
recommended practices such as furrow irrigation,
pruning, control of fruit fly, application of fertilizer,
pesticides and fungicide, etc., by the farmers and keep
regular contact with the farmers in the cluster through
email or cell phone. An important aspect of modern
farming is Record Keeping (use of pesticides,

Farmers at field school

fertilizers, Irrigation, etc.) by the farmers on daily
basis is also being ensured by the extension officers
designated to conduct the FFS.

Installation and Commissioning of Polishing Machines in Cutlery Sector

U

nder TRTA-II a benchmarking study on Cutlery
& Knives Sector was completed, providing a
brief sector competitive analysis. This sector is
located in the Wazirabad region of Punjab. The report
has been produced from findings and insights made
during several visits to various companies using the
Competitiveness Benchmarking System along with
inputs from International and local experts. The sector
comprises over 400 SMEs providing livelihood to
more than 12,000 people with an export figure of over
US$ 80 Million.
In view of this study the major impediments of the
sector were identified as low levels of productivity,
inadequate technology upgradation, poor
performance management systems and shortage of
skilled staff and labour. The sector, indeed, is facing
acute labour shortage in grinding and polishing
sections. Major reason has been a health hazard
environment leading to fatal diseases like lung cancer.
In view of the above, TRTA II programme selected four
cutlery manufacturing units on cost sharing basis to
implement the technology upgradation intervention in
their cutlery polishing sections. The beneficiary units
have built new production halls or refurbished the
existing ones to accommodate installation of
polishing machines. They have complied with the
recommendations made by TRTA experts in terms of
redesigning layouts to rearrange their equipment and

Installation and commissioning of cutlery polishing machines in Wazirabad by Chinese engineers

machinery in order to maximize the efficiency and
reduction of wastages due to non-value added
activities. Major benefits envisaged as a result of this
technology upgradation are:
Ÿ Improve working environment in the polishing
sections and attract new labour force into the
cutlery & knives sector.
Ÿ Almost 6 times increase in production capacities
of the cutlery units along with uniform product
quality enabling them to carry out greater number
of production orders thereby leading to more
employment generation.
Ÿ Indigenize the cutlery polishing technology for the

cutlery & knives sector.
A four member team of the Chinese supplier during the
month of February, 2016, installed, commissioned
and trained the personnel of model units on the new
cutlery polishing machines. This is encouraging that
Pakistan Cutlery Association (PCSUMEA) has
developed a PC-1 through TUSDEC following the
model of TRTA II programme to upgrade the
technology in other cutlery manufacturing units of the
sector making this intervention sustainable and
impactful.
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Engr. Irfan Ahmed Rabbani
Director Planning & Development
PCSIR, Lahore

P

akistan Council of Scientific and
Industrial Research (PCSIR) is a
prestigious institution under the
Ministry of Science and Technology
(MoST) to promote the cause of
Science and Technology in the country.
PCSIR encompasses almost the entire
industrial sector with major areas of
focus including, but not limited to,
evaluation of locally available raw
materials, process and product
development, investigative analysis and
impor t substitution, analytical and

testing services, quality evaluation
services to the exporters, environment
and pollution control, workshops,
seminars & training programmes and
pre-feasibility, feasibility & technoeconomic studies.
It is a matter of great honor on part of
PCSIR to collaborate with UNIDO to play
its part more productively. Under this
collaboration a number of interventions
have been rendered successful like,
conformance of NPSL to ISO 17043-

Sohail Afzal Sheikh
Senior Vice Chairman
PRGMEA

The pool of consultants developed under TRTA II programme on
market driven certified training courses will be utilized to prepare
the enterprises to sustainably develop their management systems
not only to comply with the certifications requirements of global
export markets but also to realize a complete transformation on
part of SMEs for their long term survival and growth by improving
their productivity, quality and innovation capacities.
2010 to establish Proficiency Testing
System, technical assistance on
ISO/IEC 17025 for accreditation of
laboratories, capacity building for CE
marking and development of master
trainers, provision of Certified Training
Materials (CRMs), study visits, support
for development of business plan
laboratories and organizing certified
training courses for sector specific
standards.
I would like here to share that
Government of Pakistan has recently
approved a PSDP Project “Certification

PRGMEA appreciates the initiative of Certified Trainings of
Consultants and Responsible Personnel of Enterprises of Selected
Sectors under the EU funded Trade related Technical Assistance
TRTA II) Programme to address the CSR issues of the
Garment sector.
social compliance requirements of
international buyers.

P

akistan is the 4th largest
producer and the 3rd largest
consumer of cotton in the world.
The textile sector is the premier industry
& backbone of Pakistan's economy.
This sector is a major foreign revenue
earner, largest employment generator
and the highest tax payer. It has a share
of about 55% in the total exports of
Pakistan, which translate into 8% of
GDP and creating 40% of the country's
total employment. Pakistan Readymade
Garments Manufacturers and Exporters
Association (PRGMEA) is the premier
trade organization representing the
Readymade Garment Industr y in
Pakistan with a mission to effectively
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utilize all possible resources at its
disposal in developing a vibrant garment
industry in Pakistan and to equip the
industr y with state-of-the ar t
sustainable production methods and
skilled labor force.
The implementation of social
compliance would mean that Pakistani
expor ters are at par with their
competitors like Bangladesh, China,
India, Turkey, Thailand, Taiwan, South
Korea and Malaysia. In SMEs, major
percentage of the workers are hired on
contract basis; managing records,
payroll and timings of the contract labor
are upheaval tasks in factories to meet

Incentive Programme for SMEs under
PQI Initiative 2025” submitted by MoST.
PCSIR is the main collaborative partner
of MoST for execution of this project.
The objective of this initiative is to help
SMEs in resolving their compliance
related issues to improve their export
performance.

TRTA II has organized Supplier Ethical
Data Exchange (SEDEX) and Social
Accountability (SA-8000) Lead Auditor
cer tified training courses in
collaboration with PRGMEA where HR
managers / executives, factor y
representatives, compliance managers
of 25 leading expor t companies
attended these sessions. This had been
a great opportunity for the PRGMEA and
its members to get their resources
trained free of cost on cr ucial
certifications like, SA-8000 LA, SEDEX,
Traceability and others.
The sessions were a huge success
accompanied by an overwhelming

response from the industry. Coupling
altogether, the GSP status to Pakistan by
the EU, the dire need to improve social
compliance in Garment Sector and
availability of quality consultancy
services related to social compliance in
Pakistan have increased the value of
such initiatives manifolds. PRGMEA has
always played a vital role to enhance the
capacity of Garments Industry, to bring
about the professional aspirations and
help in achieving the goal of
competitiveness through export led
growth in Pakistan and is hoping for a
strengthened collaboration with
international agencies for the benefit of
the Garment Industry.

LINKS AND RESOURCES
Certified Trainings of Consultants and Responsible Personnel of Enterprises of
Selected Sectors under EU funded TRTA Programme
European Union funded Trade Related Technical Assistance (TRTA II) being implemented by
United Nations Industrial Development Organization (UNIDO) is conducting the “Certified
Trainings of Consultants and Responsible Personnel of Enterprises of Selected Sectors” in
collaboration with Pakistan Council for Scientific & Industrial Research (PCSIR) and Bureau
Veritas.
For Details:
http://trtapakistan.org/archives/6664

Training Course “Food safety System Certification – FSSC 22000 LA” under TRTA-II
Programme
Based on the study “Assessment and Analysis of Certification Requirements in Selected
Export Sectors of Pakistan”, TRTA-II Programme in collaboration with Pakistan Council for
Scientific & Industrial Research (PCSIR), Ministry of Science and Technology (MoST),
conducted the “Certified Trainings of Consultants and Responsible Personnel of
Enterprises of Selected Sectors” programme. Bureau Veritas Certifications (BVC) was
awarded the contract to conduct these training courses during a period of three months,
from January – March, 2016.
For Details:
http://trtapakistan.org/archives/6785

TDRO draft to be introduced in parliament this year
Ministry of Commerce will introduce the draft of Trade Dispute Resolution Organization
(TDRO) in the Parliament this year. “The proposed law is designed to introduce into Pakistan
a state-of-the-art, comprehensive regime for the swift, efficient and effective resolution of
international import and export complaints and disputes”, said Federal Minister for
Commerce, Engr Khurram Dastgir Khan in a seminar on 'Public Private Dialogue on Draft
Law of Trade Dispute Resolution Organization (TDRO)'.
For Details:
http://nation.com.pk/business/11-Feb-2016/tdro-draft-to-be-introduced-in-parliamentthis-year

Food Safety System Certification 22000
FThe FSSC 22000 Food Safety System Certification provides a framework for effectively
managing your organization's food safety responsibilities. FSSC 22000 is fully recognized
by the Global Food Safety Initiative (GFSI) and is based on existing ISO Standards. It
demonstrates your company has a robust Food Safety Management System in place that
meets the requirements of your customers and consumers. Already, 10.000+
organizations over 140 countries achieved FSSC 22000 certification. With currently 100+
Licensed Certification Bodies and over 1,500 auditors worldwide, our mission is to ensure
consumer trust in the supply of safe food and drinks.
For Details:
http://www.fssc22000.com/documents/home.xml?lang=en

Horticulture, light engineering have big potential to create jobs
Experts have recommended that the areas of dairy, horticulture, fisheries and light
engineering should be explored in an effort to step up the development of export-led value
chain for employment and growth in the country.
For Details:
http://tribune.com.pk/stor y/1076082/hor ticulture-light-engineering-have-big-potentialto-create-jobs/

KEYTRADE-RELATEDSTATISTICS
Public Private Dialogue on “Draft Law of Trade Dispute Resolution Organization
(TDRO)”
Trade Dispute Resolution Organization (TDRO) in conjunction with UN International Trade
Centre (ITC) is organizing a Public Private Dialogue (PPD) on draft Trade Dispute
Resolution Act, 2016 on 10th February, 2016 at Marriot Hotel, Islamabad.
For Details:
http://tdro.gov.pk/wp-content/uploads/2015/05/Press-Release-FOR-PPD.pdf

Food safety system compliance can boost Pak exports
Pakistan is capable of capturing global food market by improving the level of compliance to
food safety standards. Presently, the major hurdle in export of food products by the
Pakistani companies is non-compliance of food safety standards required by the importing
countries.
For Details:
http://nation.com.pk/business/22-Jan-2016/food-safety-system-compliance-canboost-pak-exports

S.
No

Indicator

Values
Previous

Latest

1

Domestic Debt and Liabilities

13189.90 Billion PKR
( Jan 31, 2015)

13410.80 Billion PKR
( Jan 31, 2016)

2

Exports of Goods

14129
(Jul - Jan Fy15)

12520 Million US$
(Jaul - Jan FY 16)

3

Direct Investment in Pakistan

620 Million US$
(Jul-Jan Fy15)

648 Million US$
(Jul - Jan FY 16)

4

US$ Buying

(104.68) Rs/US$
(March 11, 2015)

(104.62) Rs/US$
(March 11, 2016)

5

Balance of Trade

(2055) Million US$
(Jan 2015)

(1712) Million US$
(Jan 2016)

6

Official Reserve Assets - Gold

2203 Million US$
(Jan 31, 2015)

2306 Million US$
(Jan 31, 2016)

7

Stock Market share
price Index

32710.56
KSE-100 Index
(March 11, 2015)

32669.16
KSE-100 Index
(March 11, 2016)

8

Revenue

865803 Million PKR
(Jul Dec FY 15)

1857304 Million PKR
(Jul Dec FY 16)

9

Wholesale Price Indices
(2007-2008=100)

206.27
(Feb 2015)

205.05
(Feb 2016)
Source: http://www.sbp.org.pk/
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UPCOMING EVENTS
Ÿ

Closing Event Trade Related Technical Assistance (TRTA) II Programme “THROUGH THE YEARS 2010-2016”.

ANNOUNCEMENTS
Ÿ

Inauguration of Proficiency Testing Laboratory.

Ÿ

Public Private Dialogue held on Draft Law of Trade Dispute Resolution Organization (TDRO).

Ÿ

Stakeholders’ Consultative Forum held on Export-led Value Chain Development for Employment and Growth.
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