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A GATEWAY OF TRADE OPPORTUNITIES FOR PAKISTAN IN EUROPE

From the Expert’s Desk

Successful exporting requires a solid
understanding of multilateral trade regimes
and constructive collaboration with the
public and private sectors and civil society for
essential elements, such as domestic
regulatory reform, and trade negotiations,
policy formulation and implementation. To
address these, Component 1 of the TRTA II
programme implemented by ITC, has
designed and implemented a number of
interventions and, as a result, training course
material for PITAD civil servants has been
upgraded and internationally accredited,

and has already benefitted three batches of
commerce and trade group officers.
Additionally, about 1300 stakeholders
participated in Component 1 trainings on a
range of trade policy issues enhancing their
understanding of the international trade
regime.
Under the public private dialogue (PPD)
mechanism established by the programme, a
number of policy research studies were
commissioned and PPDs were held on
pressing trade policy issues, such as trade in
services, regional economic integration,
sectoral competitiveness and multilateral and
regional trade negotiations. The consultative
mechanism has produced commendable
results, amongst which was the establishment
of the Services Trade Development Council. A
further noticeable result of the work carried
out under Component 1 is the achievement
with respect to the EU GSP plus scheme, which
can be taken as a case study.
Expecting a revision in the EU GSP Plus
scheme, under Component 1, a research
study was conducted and a PPD held in 2012
to help the stakeholders better understand

Announcements

the scheme and assist them with the scheme's
compliance procedure for eligibility. A policy
paper was produced, followed by an
advocacy campaign where presentations
were made to the stakeholders to present to
them the needed reform for eligibility under
the scheme and to enhance sectoral
competitiveness. Building on that work and on
the recommendations from the PPDSC, a
Business Guide on the EU GSP Plus scheme was
developed. This Guide aimed at helping
Pakistani exporters to comply with market
entry requirements in the selected export
sectors of interest to Pakistan as the scheme
eliminates tariffs, but does not alter the NTMs
requirements in force and they have to be
complied with. The Guide has been
translated into Urdu and printed in large
quantities in order to be distributed to
stakeholders. The interventions of the TRTA II
programme and the CBI will enable roughly
150 new SMEs to export to the EU and will
contribute to the gains from the preferential
regime.
The Writer, Mr. Muhammad Owais Khan is Programme
Officer, Business and Trade Policy at TRTA II Programme, his
email contact: mokhan@intracen.org
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Message from

The Director General, PITAD
Pakistan Institute of Trade and Development PITAD, an attached department of
the Ministry of Commerce, is a Trade and Commerce capacity enhancement
Institute and in an expanded role, transforming into a Centre of Excellence for
research based policy input on international trade issues to the Government of
Pakistan. Though PITAD has been striving to disseminate knowledge for trade policy
formulation through active public and private sector dialogue, the need for
strengthening of the Ministry of Commerce's capacity to formulate trade policy
and export strategy always existed.
The EU funded TRTA II program helped institutionalizing a more comprehensive,
regular and well-informed public private consultative process among stakeholders
on the issues of trade policy formulation and implementation through PITAD the
focal point of the program. The program recently extended support to the Ministry
of Commerce in National Export Strategy formulation. The TRTA Component 1
achieved its key milestones and objectives to convene trainings for both public
and private sectors and to conduct research studies to develop a coherent
Ms Anjum Assad Amin framework for trade policy and regulatory reform for a national export strategy.

Director General
PITAD Pakistan being a GSP Plus beneficiary country is signatory of all core 27

International Conventions. These conventions are primarily related to good
governance for labor laws and rights, gender rights and equality, protection of the
environment, human rights, climate change. Implementation of the conventions
would help ensuring international best practices and sustainable social and
economic development of Pakistan. In order to capitalise upon potential benefits
of the GSP+ for enhancing Pakistan's exports to EU, TRTA II jointly organised a series
of Seminars in Multan, Lahore, Gujranwala, Faisalabad, Sialkot, Rawalpindi,
Islamabad and Karachi. These seminars introduced the basics of EU GSP+ scheme
and the opportunities for Pakistan for exports to EU.
PITAD and ITC also jointly prepared a Business Guide for the business community of
Pakistan on “GSP+ AND PAKISTAN'S EU EXPORT OPPORTUNITIES”. The guide
introduces GSP+ scheme, the products covered under GSP+ scheme, the required
documentation for export to EU under GSP+ with reference to potential export
product categories including apparel and ready-made garments, leather
footwear, fresh and processed fruits and nuts, ethanol and dairy. This publication is
available in both English and Urdu languages.
I look forward to a continuation of the fruitful cooperation with TRTA II Program and I
thank the EU for supporting Pakistan's efforts to integrate in the global market.
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Business Guide for enhancing benefits from the
EU GSP plus scheme launched
Under the EU funded TRTA II programme, ITC
conducted a research study and also a
public private dialogue (PPD) held on the EU
GSP plus scheme in 2012 to analyze and
determine the readiness of the Pakistan
public and private sector involvement in the
scheme. This PPD then helped the
government of Pakistan to position itself to
successful gain GSP plus status. The study and
the recommendation paper emanating
from this PPD were shared with key
stakeholders in Pakistan, including the
Ministry of Commerce and the Pakistan
mission in Brussels. In addition, informative
presentations were made to the Ministry of
Commerce and to the Punjab government who had key interest in the
matter.
After the grant of the GSP plus status, the necessity for enhanced
capacity building of the private sector on the GSP plus scheme was
striking. This need was particularly evident as SMEs are facing constraints
in meeting EU market entry requirements, especially regarding NonTariff Measures (NTMs). As the scheme only provides tariff preferences,
other requirements to export on the EU market remain strictly in force
and need to be complied with. The real objective of the GSP plus
scheme will be realised if SMEs are given advice on exporting to the EU,

enabling them to get benefit from the
preferential regime.
Accordingly, a Business Guide has been
developed in consultation with relevant
stakeholders, which provides information on
market entry requirements to the EU in
selected sectors of Pakistan export interest. In
addition to a detailed introduction of the
scheme in the first part of the Guide, detailed
procedures have been chalked out for
export procedures in five selected
sectors/product areas (apparel, leather
footwear, fruits and nuts, ethanol and dairy).
The Guide is available on the TRTA II website
in both Urdu and English at
http://trtapakistan.org/trta-publications/.
To successfully export to any country including the EU, a complete set of
information outlining export procedures, potential buyers, ROO, COO,
and information on NTMs, in addition to applicable tariffs are required.
Since the GSP Plus scheme only removes applicable tariffs, information
on other requirements to export on the EU market will enable SMEs and
new enterprises to effectively sell their goods in the EU. The Guide covers
and provides all other requirements for exporting to EU and is a
previously tested and successful idea to help SMEs in Pakistan not
covered previously.

Leveraging the impact of business environment reform: The contribution of
quality infrastructure - Lessons from practice
Business Environment is an important area of intervention for TRTA under the
extension period. Recently the Donor Committee for Enterprise
Development (DCED) published a comprehensive guide on good
practice in Quality Infrastructure development, Which certainly is of
interest to Pakistan in the moment where the Country is in the process of
establishing a Quality Policy and further developing its Quality
Infrastructure under TRTA.
Standardization and technical regulation systems are integral
to business environment reform. Trade volumes are rising
steadily. For much of this trade, compliance with standards
and technical regulation is of paramount importance. The
Quality Infrastructure (QI), which provides the evidence that
products meet such requirements, therefore has to be
acceptable to the market and regulatory authorities –
otherwise suppliers will not gain market acceptance or be
able to participate in global value chains.
International recognition of QI organizations is vital for
conformity assessment services to be accepted in the export
markets. The National Metrology Institute (NMI) has to ensure
that its calibration and measurement capabilities (CMC's)
are taken up in the Key Comparison Database (KCDB)
managed by the Bureau International des Poids et Mesures
(BIPM). The National Standards Body (NSB) needs to be actively involved in
international and regional technical committees relevant to the country.
The National Accreditation Body (NAB) has to gain international
recognition through the International Laboratory Accreditation
Cooperation (ILAC) and the International Accreditation Forum (IAF)
multilateral recognition arrangements (MRA).

Food safety is an important element of the QI. Food regulations address
elements of safety and quality subject to both the World Trade
Organization (WTO) Sanitary and Phyto-Sanitary (SPS) and Technical
Barriers to Trade (TBT) Agreement. While National Standards Bodies (NSBs) in
developing countries were sometimes allocated the responsibility for
implementing mandatory food standards in the past, countries are now
adopting an integrated approach in line with international
best practices. This may include the establishment of food
safety agencies. This changeover in responsibilities must be
managed properly; otherwise it can lead to confrontations.
Technical assistance to national QI and regional QI systems
are not separate issues, but must always be integrated in a
holistic approach. Support can be provided in three areas:
(i) regional governance issues dealing with harmonisation of
standards and technical regulation, and the mutual
recognition of conformity assessment,
(ii) establishment of a regional QI service for expensive
services for which only a small national need exists in the
countries of a region, and (iii) specialist regional bodies which
are the link between the national and international regimes.
Good practices in delivering QI related technical assistance
should be considered within three main interrelated phases:
1. Project preparation and management
2. Strategic approaches to support quality infrastructure development
3. Support to quality institutions
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An innovative small-scale hot water treatment prototype brings
benefits to farmers
A ceremony was organized jointly by the TRTA II programme and
PARC/NARC for the demonstration of a small-scale hot water treatment
(HWT) prototype at the Mango Research Institute in Multan in July. Dr.
Iftikhar, Chairman of PARC and Dr. Azeem Khan, Director General, NARC
attended the ceremony, while Mr. Sikandar Hayat Bosan, Federal Minister
for MNFS&R was the Chief Guest. From TRTA II, Mr. Bruno Valanzuolo, Chief
Technical Advisor and Mr. Muhammad Aurangzaib, Sector Expert
Horticulture participated in the ceremony.
The demonstration was watched by more than 150 farmers who then

Federal Minister, Sikander Hayat Bosan keening observing the demonstration
of SSHWT unit at MRI, Multan

discussed the benefits the HWT could bring to their livelihoods. Post-harvest
losses could be substantially reduced and the fruit fly infestation affecting
mangoes allocated for exporting could be dramatically reduced.

Mr. Abdul Ghaffar, Horticulturist of MRS, briefing the participants on the
principle of furit fly control through hot water treatmemt

Good news also came from the MNFS&R - presenting the Bill for the Federal
Food Safety Animal and Plant Health Regulatory Authority to the cabinet for
approval. The Minister of the MNFS&R said that Government of Pakistan
would prefer to reduce the exports to the EU, rather than allowing the export
of uncertified fruit to Europe, signaling a solid commitment to address fruitfly
infestation in mangoes.

CSR and process controls increase quality and reduce costs
TRTA II has signed an MoU with the Centre for the Promotion of Imports from
The TRTA II supported the pilot phase of a Corporate Social Responsibility
developing countries (CBI) in a bid to strengthen the CSR and process
(CSR) project and process control tools which proved successful for the ten
control implementation and to include additional industrial sectors to the
companies engaged with the pilot. The companies from the industrial
initiative. For example, CBI and the Surgical Instruments Manufacturers
sector – selling electric fans, protective gear, cutlery and knives, witnessed
Association of Pakistan (SIMAP) conducted trainings for thirty surgical
huge gains in productivity and quality as well as better working conditions
instruments manufacturers on
for their workforce. They reported
contemporary tools and techniques for
remarkable increases from 30% to 120% in
increased productivity, quality and CSR
productivity and 53% to 68%
processes. This led SIMAP and the Sialkot
improvement in quality defect rates. In
Chamber of Commerce and Industry
addition, 100 personnel from the ten
(SCCI) to request TRTA and CBI to
companies were trained on the '5S'
produce model units for the surgical
approach to cleaner and more
sector, in a replication of the electric fan
organized workplaces. These positive
sector pilot.
findings were shared with over 100
stakeholders to provide an evidence
base for the benefits of CSR and process
This collaboration and commitment to
control tools and techniques, along with
quality processes harnesses the potential
senior management commitment and
for both growth and sustainability within
team development, to reduce costs and
global supply chains and gives support to
improve quality. In turn this will enhance
Pakistan's manufacturers of engineering
competiveness and growth.
Certificates distribution ceremony on the Process Control and CSR workshop, Sialkot goods.
Mr. Wouter Putt, Mr. Leendert Santema (CBI Experts), Ms. Roshan Ara (Economic Advisor to EUD)
Mr. Bernard Francois (Head of Cooperation EUD to Pakistan
A collaboration between TRTA and the
The Head of Cooperation of the EU
Mr. Esam Alqarrarah (UNIDO representative in Pakistan)
Pakistan Electric Fan Manufacturers
Delegation to Pakistan, Mr. Bernard
and Mr. Bruno Valanzuolo (CTA, UNIDO/TRTAII)
Association (PEFMA) will develop a
Francoise, and the EU Development
'knowledge centre' at PEFMA made up
Advisor, Ms. Roshan Ara, attended the
of trained personnel to continue CSR and process control activities. PEFMA,
closing session of the training along with UNIDO Representation, Eng. Esam
along with nine manufacturing units, will support the cost of the personnel
Alqararah and Mr. Bruno Valanzuolo, CTA – TRTA II Programme.
whilst TRTA will lend its technical expertise to the training activities. It is hoped
this will then promote ownership of the schemes at the association/senior
The training on CSR and Process Control was carried out by two international
management level.
experts from CBI: Mr. Wouter Putt and Mr. Leendert Santema.
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TRTA II supports policy and regulatory reform through evidence based research
A public private dialogue steering committee (PPDSC) was
established under Component 1 of the TRTA II programme to
commission trade policy research studies and hold public private
dialogues on selected trade policy issues. The Committee meets
annually and comprises of equal members from the public and
private sector.
Under the guidance of the PPDSC, 11 PPDs and 16 research
studies have been commissioned so far which cover a range of
international trade and trade negotiation issues:
Readiness and competitiveness for exporting from Pakistan for
the EU GSP plus scheme: research studies, policy papers and a
Business Guide have been
commissioned to assess
compliance and enhance
competitiveness of Pakistan for
exporting to the EU under the
preferential regime of GSP plus
scheme;
Regional economic integration:
a number of research studies
were commissioned focusing on
trade with ECO countries - India
etc.;

T r a d e i n s e r v i c e s a n d t h e
services export development
strategy: four research studies
were conducted on different
sectors of trade in services, and a
services export development
strategy was finalised;
Sectoral competitiveness for
regional and regulated markets:
sectoral studies were conducted
aimed at enhancing
competitiveness and export potential in key sectors such as light
engineering, livestock, dairy etc.;
Multilateral and regional trade negotiations: studies were also
commissioned to assess the negotiating position of Pakistan in
multilateral and bilateral trade negotiations such as the Regional
Comprehensive Economic Partnership, the Trade in Services
Agreement (TISA), and the Pak-China and Pak-Malaysia Free
Trade Area Agreements etc.

These studies and policy papers helped the Government to
introduce the necessary policy and regulatory reform and assisted
them to make informed decisions.

Institutional capacity building of CCP initiated
Under Component 1, successive meetings were held with the CCP to agree
on the log frame for the extension phase of TRTA II programme.
Consequently, the peer review of CCP conducted by UNCTAD in 2013 was
reviewed to align with the Component 1 intervention and to feed into the
analysis conducted as well as address the identified needs. Accordingly,
three training modules and topics for research studies were identified
together with CCP. International experts and institutions have been
approached to assist in the implementation of interventions aimed at the
capacity building of CCP. Agreement with the WTI has been reached to
mentor research studies and one module as well as three months long
internships with Competition Authorities of the EU, pending consent of the
CCP.

Cooperation between CBI Netherlands
for the EU GSP Plus
The Centre for the Promotion of Imports from Developing
Countries (CBI), Netherlands, has approached the ITC
headquarters in Geneva for cooperation between CBI,
TDAP and ITC, aimed at building synergies under
Component 1. CBI has agreed to support Component 1
efforts on the EU GSP Plus scheme by mobilizing their
resources to identify and train new enterprises on
compliance issues on EU standards, Corporate Social
Responsibility and other market access requirements.
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POLICY INTERVENTIONS

Development of Trade in Services through public private dialogue is a step in the
right direction: Secretary Ministry of Commerce
Trade in services is the main driver of the economy and the development of
the sector through the coherent and inclusive public private dialogue (PPD)
mechanism established by ITC under EU funded TRTA II programme is a step in
the right direction; said Mr. Muhammad Shahzad Arbab, Secretary Ministry of
Commerce, while addressing the inaugural session of the PPD organized in
Islamabad.
Mr. Arbab emphasized that the contribution of the services sector is growing in
the national economies of many countries including Pakistan and that there is
a need to take positive steps to create an enabling environment for the
services providers at home, and greater market access abroad, through
negotiations. He flagged the current plurilateral negotiations taking place in
the World Trade Organization on the Trade in Services Agreement (TISA) and
informed the audience that Pakistan will engage in those negotiations in
consultation with the relevant stakeholders. He appreciated the work of the
TRTA II programme in providing a platform for these consultations in
collaboration with the public and private sectors.
Mr. Johan Sorensen, Head of Political, Trade and Communication Section, in
the EU delegation to Pakistan, highlighted the market access provided by the TRTA II at work: Trade in Services to change economic landscape to Pakistan.
EU to Pakistan through the GSP plus scheme. He emphasized that Pakistan Mr. Sajid Hussain, DG PITAD seated with International Expert Malcolm Bosworth
should take advantage of this opportunity through positive regulatory reform.
He highlighted that Pakistan is an important country and should engage in the and domestic regulatory reform
TISA negotiations to harness the benefits from the trade in services
liberalization.
The technical sessions of the PPD were chaired by Mr. Asad Hyauddin, Joint
Secretary, WTO Ministry of Commerce who also informed the participants
Mr. Mohammad Owais Khan, Programme Officer ITC under TRTA II Programme about the policy, procedures, stance and engagement of the government in
welcomed the participants and highlighted the rationale, process and the TISA negotiations. Mr. Ahmad Mukhtar, an independent research
mechanism of the PPD. He explained the efforts undertaken under consultant, who also represented Pakistan in the WTO services negotiations for
Component 1 to strengthen the capacity of stakeholders on international five years, presented the findings and recommendations of his research study.
trade issues and the institutionalisation of the PPD mechanism. He More than a hundred participants from the public and private sectors, civil
underscored the importance of trade in services and within this, the society and academia participated in the PPD. The recommendations
connection to the vast opportunities available to Pakistan to further its exports emanating from PPD will be submitted to the government for consideration
in this sector. He highlighted the previous works done by ITC for Pakistan on and potential implementation.
Trade in Services and their incorporation into the Government trade policies

Health Tourism and Exports of Healthcare Services can boost Pakistan's exports
'Better policies are key to promote health tourism and export of healthcare services which can boost Pakistan's exports to plug the balance of payment', said
Mr. Sajid Hussain, ex-DG PITAD while addressing the inaugural session of the training workshop on “Exports of Healthcare Services and health tourism”
organized in Karachi.
The training course was jointly conducted by ITC under TRTA II programme and PITAD in collaboration with TDAP, the Pakistan Medical Association and the
Karachi Chamber of Commerce and Industry.
Professor Malcolm Bosworth from the World Trade
Institute, University of Bern, Switzerland delivered the
training.
The training workshop built the capacity of
stakeholders on issues related; among others, to
health tourism and exports of healthcare services, the
international regulatory environment affecting trade
in services, domestic regulations, and mutual
recognition. The training particularly focused on the
law and policy of trade in services, scope and
standards of international services agreements and
different levels of international regulations. More than
eighty stakeholders from the public and private
sectors and academia attended the training.

Impact matters: Health Tourism a way forward to enhancing Pakistan’s Export. Chairman Pakistan
Medical Association with DG PITAD and others.

Mr. Hussain appreciated the efforts of ITC assisting the institutional capacity development of Pakistani training and research organizations. He emphasized the
need to develop the services sector and for the allocation of additional government funding and resources to promote the health sector further.
Speaking at the occasion Mr. Asif Baiga of the Karachi Chamber of Commerce and Industry (KCCI) highlighted KCCIs efforts to promote trade in services. He
highlighted the fact that the KCCI has a special committee on education and health which is helping to raise awareness and create an export potential in the
health sector. He vowed to continue to support the healthcare sector to make it more competitive going forward.
Mr. Anees Alam Saeed, Director General, TDAP, highlighted the contribution of the healthcare services to the national economy. He emphasized that TDAP is
providing assistance to service providers to improve the quality of services and is helping them in gaining market access. He flagged that improvement in
healthcare services is not only important for the increase in quality in the domestic market but can also act as a source of revenue through the export of these
services as well.
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Regional Economic Integration with Asia Pacific region through Trade Diplomacy
reviewed under EU sponsored public private dialogue
In a public private dialogue (PPD) organized by the TRTA II
programme, the regional economic integration with the Asia
Pacific region was discussed and deliberated among the
stakeholders. The PPD was attended by more than 130 stakeholders
from the public sector, private sector and academia. Government
policies and a future roadmap were discussed for a better regional
partnership. The PPD was informed by two research studies on
Regional Comprehensive Economic Partnership and the
institutional mechanism for trade negotiations in light of Pak-China
and Pak-Malaysia FTAs conducted by Prof. Ejaz Ghani of PIDE and
Mr. Saifullah Khan of SU Khan Associates respectively. Both research
studies were internationally peer reviewed.
The studies recommended that it is mutually beneficial for both
ASEAN plus and Pakistan if Pakistan joins the trade group, given the
great trade potential and geographical situation of the country.
The findings were supported by empirical data and econometric
models. Another recommendation was that Pakistan should
include a reverse MFN clause in the revised FTA with China and
Malaysia so that increased preference is available to Pakistan,
should China and Malaysia grant deeper concessions to any other
country. In addition, capacity building and awareness on FTAs for
enhanced utilization of the improved market access amongst the
private sector was another recommendation of the PPD.

Group picture of the participants along with Mr. Fazal Abbas Maken
Add. Sec. Commerce and Mr. Benoist Bazin representative of EUD Pakistan

Mr. Bazin Benoist, Head of Rural Development and Economic
Cooperation in the EU delegation to Pakistan flagged that the EU is
supportive of Pakistan's economic integration into the regional and
global economy. He stressed that such integration is key to poverty
alleviation and that the EU will assist Pakistan in through technical
assistance. He emphasized the importance of the PPD mechanism,
and importance of its high quality research. He noted that the PPDs
are in support of the EU GSP plus status to Pakistan which has been
recently granted. He stated that concerted efforts and
engagement of the public and private sectors is needed for
economic policy development.

Add. Sec. Commerce Mr. Fazal Abbas Maken speaking at the PPD with Ms. Anjum Asad Amin, DG PITAD and
Mr. Sajid Hussain, DG Trade Organizations.

Mr. Maken in his keynote address highlighted that the lack of
engagement in the public and private sector for policy making is
now being bridged by the TRTA II programme implemented PPDs.
He stressed that the PPD mechanism should continue within the
extension phase of the programme.

Mr. Sajid Hussain, DG Trade stated that he visited the field with the
TRTA II programme and commended the enhanced capacity of
PITAD resulting from interventions taken under Component 1.
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STRENGTHENING INSTITUTIONS
PNAC launches a new accreditation scheme

One of the main objectives of accreditation is to facilitate the World
Trade Organization (WTO) on the Technical Barrier to Trade (TBT)
agreement. Accreditation provides formal
recognition to Conformity Assessment
Bodies (CABs) including laboratories and
inspection bodies, of quality goods, thus
providing a ready means for customers to
identify and select reliable testing,
measurement, calibration and inspections
services. To maintain this recognition, CABs
are re-assessed regularly by an
accreditation body to ensure their
continued compliance with requirements,
and to check that their standard of
operation is being maintained.
A developing system of international
Mutual Recognition Agreements (MRA) has
enabled accredited testing laboratories /
inspection bodies to achieve international
recognition, thus allowing test data
accompanying exported goods to be
more readily accepted in overseas
markets.

Government of Pakistan, TRTA II was asked to support PNAC to fulfill this
mandatory requirement.

Group Photo of the participants of two days training
course based on ISO/IEC 17065 in Guadalajara, Mexico

It remains crucial to be involved in all
activities of the accreditation bodies in
order to sustain the MRA and MLA signatory
status, to be eligible to vote during council
meetings, and to keep up to date with
accreditation information and
advancements and ways in which Pakistan
is required to improve and enhance
quality. It is also essential to develop
Pakistan's international links within a
network of accreditation bodies and is a
way to explore the expansion of
accreditation into other services such as
medical laboratories and inspection
bodies.
Accreditation of Proficiency Testing in
Pakistan:

PNAC is in the process of launching an
accreditation scheme for proficiency
testing providers (PTPs) in accordance with
The Pakistan National Accreditation
ISO/IEC 17043. Preliminary preparations
Council (PNAC) achieved the MRA
e.g. awareness training courses and
signatory status from both the Asia Pacific
assessors training courses, have already
Laboratory Accreditation Cooperation
been conducted in collaboration with the
(APLAC) and the International Laboratory
TRTA II programme and Norwegian
Accreditation Council (ILAC) in May 2009
Accreditation (NA). In order to launch the
for testing and calibration labs, In addition PNAC officer, Azhar Iqbal, witnesses the assessment by scheme PNAC participated in training at
they received the MLA signatory status from
CNAS (China National Accreditation
CNAS of an accredited PT system in China
PAC and the International Apparel
Service) in China to understand the
Federation (IAF) in 2013. It is obligatory for
technical procedures such as proficiency
all member accreditation bodies (ABs) to participate in regular testing, and the application and assessment procedures for PTPs. They
meetings organized by APLAC, ILAC / IAF and PAC, which this year was also studied the SOPs allowing them to now move forward with the
held in Mexico. However, due to financial constraints of the launch of the new accreditation scheme.

Pakistan develops a new National Quality Policy
The TRTA II programme has supported the working standards to be rolled out by PNAC/PSQCA/NSPL
group and the Ministry of Science and Technology and the government.
(MoST) to develop an improved comprehensive
National Quality Policy (NQP) to replace the
SCIENCE & TECHNOLOGY
current one which was published in 2005. The NQP
POLICY
will be developed with input from a variety of
stakeholders including federal and provincial
TRADE
ENVIRONMENTAL
authorities, and the private sector.
POLICY
POLICY
During discussions it was agreed that Pakistan's
products need to gain acceptance in world
markets in the immediate future and so processes
to approve and implement the NQP need to be
streamlined. The Pakistan National Accreditation
Council (PNAC), the Pakistan Standards & Quality
Control Authority (PSQCA) and the National
Physical and Standards Laboratory (NSPL) are key
players in this policy and play a pivotal role in
assuring international standards are met. A 'culture
of quality' needs to be upheld throughout Pakistan
in both the private sector and within the
government. To achieve this there is a need for a
communications strategy advocating for quality

QUALITY POLICY
INDUSTRIAL
POLICY

FOOD SAFETY/SPS
POLICY

Coordina ng standards , quality and technical regula ons
contained in these policies

In addition, following the 18th Amendment,
technical regulations need to address the roles and
responsibilities of federal and provincial authorities
to reduce the transaction costs of dealing with
both. These regulations needs to be based on
national standards, rather than provinces each
developing their own standards, and should
implement conformity assessments by accredited

institutions to ensure overlap is kept to a minimum.
The regulations must also strengthen market
standards and surveillance mechanisms to ensure
that consumers are protected against unsafe
products.
The stakeholders also agreed that test laboratories
must ensure they achieve accreditation status and
are thus technically sound, with a move towards
the government establishing a policy where
private laboratories and certification bodies can
provide testing and certification services. This will
lead to investment by the private sector in such
laboratories, thereby further enhancing the testing
and certification capacity in the country.
The recommendations will form the basis of the
NQP which will be presented to the cabinet for their
consideration and approval for implementation.
In the meantime a comprehensive five year
implementation plan is being finalised, led by MoST,
to ensure the design of smooth processes and
streamlined policies for effective implementation.
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Accredited laboratory testing services increase standards and commercial advantages in Pakistan
Accreditation services have become an laboratories by the recognized accrediting body. to the 19 already accredited under TRTA I.
important criterion in meeting the global trade.
T h e a g r e e m e n t s u n d e r t h e W o r l d T r a d e The EU-TRTA II project expanded on the scope of The high percentage of expansion observed for
Organizations, signed by all member countries, testing in relation to types of tests broadened the 2009 to 2013 reflect the importance recognized
r e q u i r e a d d r e s s i n g t h e i s s u e s r e l a t e d t o fields providing more opportunities for new both by the industry and the laboratories to make
“Agreement on Technical Barriers to Trade” (TBT) industrial sectors to use accredited laboratory use of more trustworthy accredited testing and
and the “Agreement on Sanitary and Phyto- services. The opportunities for accreditation of calibration services.
sanitary Standards” (SPS). Adherence
For an organization, shifting into use of
to the two agreements, TBT and SPS,
accredited services add to their cost,
essentially requires laboratory testing
which the industries are willing to bear.
services of international standing,
The TRTA II intervention strengthened the
adhering to internationally acceptable
local accreditation body, Pakistan
test methods and quality management
National Accreditation Council (PNAC)
systems. The only mechanism available
to internationally recognized standards
to convince the foreign buyers on
so that the testing laboratories and
reliability and international acceptability
industry could now obtain the services
of test results is the accreditation of the
more easily at national level, at a lower
testing and calibration laboratories, by
cost, of international standard and
third party organizations holding mutual
global recognition.
recognition agreements with similar
Dr. Upali Samarajeewa explaining critical points of laboratory management
organizations in other countries and
and document control to participants of the workshop
The developments seen in the laboratory
linked to International Laboratory
laboratories, addressing the broad area of food
accreditation area, with the increased demand
Accreditation Council. This requires a two-step
sector were expanded to plant health and animal
for services, increased income for the laboratories,
activity at national level in any country. The
health covering all areas under SPS agreement.
the annual increase of the number of samples
country should possess an internationally
The entry of the above laboratories reflects the
tested, and entry of laboratories with wider sectors
acceptable accreditation system or it should use
commitment of Pakistan to WTO Agreement on
of testing scope speaks well for the value of the
the services of a foreign internationally accepted
Sanitary and Phytosanitary Standards in global
accreditation services developed under the EU
accreditation body. The second step is the
trade. TRTA II would now add 30 more laboratories
funded TRTA programs.
accreditation of the testing and calibration

New codes of practice improve the quality of mango and kinnow supply chains
The Codes of Practice (CoPs) along the critical control points of the mango
and kinnow supply chains provide comprehensive guidelines to farmers,
processors, exporters and other stakeholders involved. The CoPs aim to (i)
improve the quality, (i) increase the production, (iii) maximize profit, and (iv)
reduce losses.
National institutions such as the Mango
Research Station (MRS) in Multan, the Citrus
Research Institute (CRI) in Sargodha and the
University of Agriculture, Faisalabad (UAF)
provided specialist support for the
development of CoPs. Ten farm clusters were
selected in each sector. The “4 + 1” approach
of the cluster development was applied
where each cluster has one large farmer with
four or more associated members. Each farm
cluster has an area of around 250 acres. The
farm clusters also have the associated Pack
House facilities.
Research institutes conducted Farmer Field
Schools (FFSs) activities and training sessions
on a regular basis within each cluster and
those farmers not registered in the CoP
programme attended as observers. The
researchers advised the farmers on the application of good/preferred
practices depending upon the stage of the crop and addressed all the
critical points of the supply chain. FFSs have become a successful resource
development pool and in each session, farmers gather to discuss and share
each other's experience and knowledge as well as completing trials and

demonstrations i.e. "learning by doing".
The FFSs are open to everybody who wants to share and learn from each
other. The experts from the 3 research institutions (MRS, CRI and UAF) manage
an intensive instruction programme involving pilot trials with 10 participatory
mango farms and 10 kinnow farms and associated processors, selected
based on their resources, capacity and in
particular, their commitment to creating
evidence based pilot results.
In the kinnow sector a Mobile Harvester Field
School was initiated with great success and
the Harvest Tool Cleaning Kit was introduced
to ensure that the produce satisfies the SPS
requirements of the importing countries.
The TRTA II programme organized a workshop
to discuss and finalize the first draft of CoPs
and Critical Control Points (CCPs) with
relevant stakeholders. The TRTA II programme
will also support the dissemination of the CoPs
to ensure maximum outreach to all farmers.
Officers from the Agriculture Department of
the Government of the Punjab, the Pakistan
Horticulture Development and Export
Company-PHDEC and the Department of
Plant Protection-DPP of the Ministry of National Food Security and Research
will be trained as master trainers. It is anticipated that, through the
application of the CoPs, there will be 20-25% increase in production as well as
an improvement in quality overall.
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STAKEHOLDERS’ FORUM*
b)To ensure provincial departments / agencies send
timely and accurate reports/inputs to the Federal
Government for onward submission to the treaty
bodies (UN, ILO etc.) on periodic basis.
c)Take up, propose and/or advocate legislative
reforms as required in pursuance of core (GSP+)
conventions.
Mr. Arif Anwar Baloch
Secretary,
Industries, Commerce &
Investment Department,
Government of The Punjab
Pakistan

At the level of Punjab government, efforts started on
GSP plus scheme in 2012 where the department
participated in conduct of a research study and
holding of a Public Private Dialogue (PPD) together
with ITC under the TRTA II programme. Punjab
Government has also constituted a Cabinet
Committee on GSP Plus status for which the Minister
for Industries is Convenor. The Committee is
comprised Minister for Labour & Human Resource,
Minority Affairs, Public Representatives, Stakeholders
from private sector / civil society & Secretaries of
concerned departments such as Law, Labour,
Women Development, Industries, Human Rights etc.
with the following TORs
a)To monitor the performance of the provincial
departments with regard to compliance with
respective core (GSP+) conventions.

d)Propose/undertake capacity buildings initiative for
provincial departments (where necessary).
e)Close monitoring of high visibility issues:
Minorities rights
Women
Violation of Human Rights





f)Maintaining liaison with convention / treaty bodies
and other stakeholders such as European Union
diplomats, etc.
The proceedings/report of the Committee is
submitted to the Chief Minister on regular basis.
Meetings of the Committee are regularly convened
on monthly basis which continuously monitors the
compliance mechanism of the GSP Plus
conventions. This shows the commitment of the
Punjab Government to monitor and implement the
scheme.
I appreciate the efforts of ITC under the EU funded
TRTA II programme regarding GSP plus scheme to
promote awareness among the stakeholders and

identifying policy direction for the government. The
recent publication, which is a Business Guide on EU
GSP plus scheme in English and Urdu languages, will
clarify many questions of the stakeholders and I hope
ITC will continue with their good work. It will enable
the business community to understand export
procedures to EU.
IC&I Department has already remained a partner
with ITC in their interventions whether those are PPDs,
research studies or training and would continue to
support such interventions in future. The Guide on
GSP Plus will clarify many issues especially to the
stakeholders in private as well as public sector.

Bangladesh US$14 Billion, Vietnam US$ 27 Billion and
India US$ 51 billion.

Mr. Ijaz A. Khokhar
Chairman
Pakistan Readymade Garments
Manufacturers and Exporters
Association (PRGMEA)

On behalf of Pakistan Readymade Garments
Manufacturers and Exporters Association (PRGMEA),
it is my immense pleasure to share my feelings for GSP
plus scheme awarded to Pakistan. The GSP Plus
regime has no doubt unwrapped a new epoch of
prospects covering 6,269 tariff lines for duty free
entrance to EU Block (27 countries). It has been
applied since 1st Jan 2014. Furthermore, clothing has
been classified as “Sensitive” covering HS Codes
Chapter 50-60 and 61-63. The duration of this scheme
is 10 years and first evaluation is expected in 2017
based on 27 conventions being ratified by the
government of Pakistan.
Presently, there are almost 7 items of Pakistan that
makeup at least 75% export to the EU and value is
approximately 2% of EU's total GSP import. Pakistani
export to EU is dominated by textiles and clothing as
well as leather products. Textiles and clothing
account for 75% of Pakistan's exports to the EU. Right
now, Pakistan's export to EU is US$ 6 Billion,

In the beginning of the GSP plus regime, it was
estimated that Pakistan's additional revenue may
become US$ 1 Billion per year by engaging one
million supplementary workforces with the value
added garment sector of Pakistan. Moreover,
availability of human resource, in-house cotton
production, established garment units were also
considered as important factors for increased
productivity and serving to more international buyers
simultaneously.
But unfortunately, along with opportunities, there are
many internal and external weaknesses that are
impeding the growth target of 6% ceiling of the
Pakistani products in the EU market. These
challenges are related to import policy for raw
material (Fabric, accessories, etc.), monetary policy
and function of the banking sector, impact of energy
crises, shortage of skilled human resource,
coordination between academia, industry and
Ministry of Textile, role of government agencies etc.
The cumulative effect of all the said challenges
resulting into increase in the cost of doing business
and losing market share internationally.
Thanks to the Business Guide on GSP+, published by
the EU-funded Trade Related Technical Assistance
(TRTA II) programme, PRGMEA now has better
knowledge of the specific rules of origin and labeling
applicable to apparel and ready-made garments. In
addition our exporters are also now aware of the
restrictions on the use of certain chemicals and/or

the type of animal from which the raw material is
sourced. This will allow the members of the
association to take maximum advantage of the
GSP+ status once compliance to these requirements
is assured.
As per my suggestion, to get the maximum benefit
from the GSP plus regime by competing with the
neighboring countries, i.e. China, India, Bangladesh
and Sri Lanka, there is a need for apple to apple
comparison of policies with the competitor countries.
To save the garment industry of Pakistan and which is
the backbone of the economy as is labor intensive
and foreign exchange earner, constructive policies
should be implemented for the smooth supply of
energy, control on the cotton and yarn prices, along
with many other issues addressed for socioeconomic growth of the country.

* The intent of this section is to provide open forum for discussion, comments and feedback from stakeholders on the issues raised in the write-ups
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10 countries to benefit from EU preferential trade scheme GSP+ as
of 1 January 2014

European Union opens window for Pakistan to apply for zero tariffs
(GSP+)

The European Union will continue to offer enhanced access to the EU market for
vulnerable developing countries as of 1 January 2014.: Armenia, Bolivia, Cape Verde,
Costa Rica, Ecuador, Georgia, Mongolia, Paraguay, Pakistan and Peru. Pakistan will enter
the scheme for the first time. The so-called 'GSP+' scheme provides a strong incentive to
respect core human and labour rights, the environment and good governance principle.
The scheme is part of the revised GSP scheme that enters into force on 1 January 2014. For
details:
http://trade.ec.europa.eu/doclib/press/index.cfm?id=1006&utm_source=feedburner&ut
m_medium=feed&utm_campaign=Feed%3A+EuInternalInstitutionalSetup+%28The+Filter%
3A+EU+internal+institutional+set-up%29

The EU today published its much awaited revised import preference scheme - known as
the Generalised Scheme of Preferences (GSP) - for developing countries most in need. It
will take effect from 1 January 2014.
Pakistan already benefits from reduced tariffs under the overall GSP scheme. If Pakistan
can qualify for the GSP+ scheme, it offers the possibility for Pakistani companies to benefit
from zero tariffs on all products being exported to the European Union. Following
agreement with the EU Member States and the European Parliament, today's publication
contains the specific tariff preferences granted under the GSP in the form of reduced or
zero tariff rates and the final criteria for which developing countries will benefit. For details:
http://eeas.europa.eu/delegations/pakistan/documents/press_corner/20121031_en.pdf

EU GSP Plus Scheme – FAQs Pakistan

Pakistan fails to benefit from GSP Plus

1.What is the GSP Plus and how does it differ from 'normal' GSP?
The primary objective of the Generalized System of Preference, commonly called GSP is
to contribute to the reduction of poverty and the promotion of sustainable development
and good governance. Tariff preferences in the EU market enable Developing Countries
to participate more fully in international trade and generate additional export revenue to
support implementation of their own sustainable development and poverty reduction
policy strategies.
The European Union's GSP covers three separate regime…. For details:
https://www.tdap.gov.pk/eu-atp-assets/EU_GSP_Plus_FAQ.pdf

Pakistan has miserably failed to take advantage of generalised scheme of preferences
(GSP) plus status extended by the European Union (EU) in the first quarter (Jan-Mar) of this
calendar year, a senior official at the textile ministry told The News… For details:
http://www.thenews.com.pk/Todays-News-3-247509-Pakistan-fails-to-benefit-from-GSPPlus

A Road Map For Optimizing Pakistan's GSP Plus Status

GSP+ requires implementation of 27 int'l conventions

The European Union (EU) granted Generalized System of Preferences (GSP) Plus status to
Pakistan in December 2013. The GSP plus status allows duty free access for Pakistani
exports which meet certain criterion. Since the granting of GSP Plus status a number of
studies have been conducted by various stakeholders in Pakistan to determine the likely
increase in Pakistan's exports to the EU post GSP Plus. However, most projections appear to
have overestimated the increase in Pakistan's potential exports to the EU. This could be
due to a number of factors including but not limited to a failure to incorporate the many
limitations within the scheme as well as the impact of endogenous factor. For details:
http://pbc.org.pk/wp-content/uploads/2014/06/Road_Map_-_Final_PDF.pdf

GSP Plus Scheme given to Pakistan requires the countries to fulfill economic criterion of
eligibility to ratify and implement 27 International UN Conventions on human rights, labour
rights, climate change, narcotics control and corruption. For details:
http://www.dailytimes.com.pk/business/16-Mar-2014/gsp-requires-implementation-of-27int-l-conventions

Leveraging the Impact of Business Environment Reform:
The Contribution of Quality Infrastructure

CSR and Quality: A Powerful and untapped connection

Standardisation and technical regulation systems are integral to business environment
reform. Trade volumes are rising steadily. For much of this trade, compliance with
standards and technical regulation is of paramount importance. The Quality Infrastructure
(QI), which provides the evidence that products meet such requirements, therefore has to
be acceptable to the market and regulatory authorities – otherwise suppliers will not gain
market acceptance or be able to participate in global value chains. For details:
http://www.businessenvironment.org/dyn/be/docs/284/QIBestPractices_DCEDWorkingPa
per_Final.pdf

Much of what we call sustainability has deep roots in quality. Quality tools have been used
by industry for decades to create lean operations, reduce waste, and improve efficiency,
but they have not been widely recognized in the corporate social responsibility (CSR)
space. CSR grapples with energy efficiency, supply chain metrics, supplier engagement
several tiers away, reduced waste, and keeping a strong focus on customer value, which
in the quality world can be viewed as old challenges put in a new context and for a new
era of increasingly networked and globalized operations. For details:
http://www.bsr.org/reports/BSR_ASQ_CSR_and_Quality.final.pdf

Key Trade-related Statistics
INDICATOR

VALUE

INDICATOR

VALUE

Govt. Debt to GDP (2014)

63.30%

External Debt

64.385 US$ Billions

GDP growth rate (2014)

4.14%

Pakistan Credit rating

10.84

Food Inflation (Nov 2014)

1.09%

Money Supply M3 (Nov 14)

126.69 US$ Billions

Consumer confidence index

139

Industrial Production (Oct 2014)

0.12%

Foreign Exchange Reserves (Oct 2014)

13.443 US$ Billion

Balance of Trade (-)

1.72 US$ Billions
WIPO
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PRESS COVERAGE

Press archives can be accessed from TRTA II website: http://trtapakistan.org/news/

UPCOMING EVENTS
CE Marking Workshop on Procedures and relevant EU Directives to be
held on 27 & 28 October 2014 at Lahore
Training on EU GSP Plus Scheme- Market Entry Procedures to be held
on 10, 11, 12, 13 November in Karachi, Lahore, Sialkot and Faisalabad
Training of Master Trainers in Mango to be held from 17-20
November in Multan
Training of Master Trainers in Kinnow to be held from
25-28 November in Faisalabad

OIE-Performance of Veterinary Services (PVS) Mission Preparatory
consultative meetings to be held on 18, 19 and 20 November in
Islamabad, Lahore and Karachi
Training on WTO Agreement on Trade Facilitation- Opportunities and
Way Forward for Pakistan Private Sector to be held on
24, 26 and 27 November in Karachi, Lahore and Islamabad
OIE-Performance of Veterinary Services (PVS) Evaluation Mission
organized from 24 November to 14 December 2014 in
Islamabad, Peshawar, Quetta, Lahore, Karachi and AJK

ANNOUNCEMENTS


World Fisheries Day sponsored by TRTA II programme to be held on 21 November 2014 in Karachi



Study Tour to Australia sponsored by TRTA II programme of 6 FSCRD lab staff on Training in Seed Testing
and DUS procedures organized from 24 November to 05 December 2014

CONTACT ADDRESSES
Ms. Roshan Ara
Development Advisor
Delegation of the European
Union to Pakistan
House No. 9, Street 88,
Sector G-6/3
Islamabad
Tel: 051-2271828
Fax: 051-2822604
Email: Roshan.Ara@eeas.europa.eu

Mr. Bruno Valanzuolo
Chief Technical Advisor
EU/UNIDO Trade Related
Technical Assistance
(TRTA II) Programme
Project Management Office
Serena Business Complex
Sector G-5, Islamabad
Tel: 051-8354810
Fax: 051-2600124
Email: B.Valanzuolo@unido.org

Mr. Steffen Kaeser
Unit Chief
Quality, Standards and Conformity(QSC)
Unit Trade Capacity-building Branch
United Nations Industrial
Development Organization (UNIDO)
Vienna International Center
Vienna, Austria
P.O. Box 300, A-1400
Tel: 00-43-1-26026-3826
Fax: 00-43-1-26026-6840
Email: S.Kaeser@unido.org

Mr. Rajesh Aggarwal
Chief
Business and Trade Policy
International Trade Center (ITC)
Palais des Nations
1211 Geneva 10
Switzerland
Tel: 00-41-22-730 0306
Fax: 00-41-22-7300576
Email: aggarwal@intracen.org

Mr. Mansur Raza
Deputy Director
Asia Pacific Region
World Intellectual Property
Organization (WIPO)
34, Chemin des Colombettes
CH-1211 Geneva 20
Switzerland
Tel: 00-41-22-3389111
Fax: 00-41-22-7335428
Email: mansur.raza@wipo.int
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